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DENIMS AND EXPORTS LTD.

Regd. Office : 191, Shahwadi, Marol - Sarkhej Highway, Nr. Old Octroi Naka, Marol, Ahmedabad -382405.
Ph : +91 -79 -30417000, 30017000 Fax : +91-79 -30417070 CIN : L17110GJ1988PLC010504
E-mail : info@aarvee-denims.com e Website : www.aarvee-denims.com

Date: 28.07.2020

To, To,
The Manager (Listing) The Manager (Listing)
The Bombay Stock Exchange Ltd. The National Stock Exchange of India Ltd
Phiroze Jeejeebhoy Towers, “Exchange Plaza”
Dalal Street, Bandra-Kurla Complex
Mumbai - 400 001 Mumbai - 400 051
Company Code: 514274 (BSE) Company Code: AARVEEDEN (NSE)

Dear Sir/ Madam,

SUB: OUTCOME OF BOARD MEETING DATED JULY 28, 2020

With reference to captioned subject and as per the provisions of Regulation 30 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, outcome of Board Meeting is as under:

1. The Board, based on the recommendation of Audit Committee has approved the audited financial
and segment wise results of the Company (Consolidated as well as Standalone) for the quarter
and year ended 31st March 2020 along with Auditors Report thereon and the Statement of Assets
and Liabilities as at the year ended 31st March 2020 and In compliance of Regulation 30 & 33 of
the SEBI (Listing Obligations & Disclosure Requirements) Regulation, 2015, (hereinafter referred
as “Listing Regulations”) we are pleased to submit the same. The enclosed quarterly and year
ended financial results are available on website of BSE & NSE and on the Company's website at
www.aarveedenims.com.

2. We hereby further declare that the Audited financial results (Consolidated as well as Standalone)
for the quarter and year ended 31st March 2020 submitted by M/s Shah & Shah Associates,
Chartered Accountant, Ahmedabad (Firm Registration No. 113742W) were unmodified.

Further, pursuant to Regulation 33 of the Listing Regulations, 2015, we enclosed herewith copy of
Audited financial results (Consolidated as well as Standalone) for the quarter and year ended 31st
March 2020 along with Unmodified Independent Auditors Report.

The meeting was started at 05:00 p.m. by video conferencing mode due to prevailing situation of
COVID-19 and the same has been concluded at 7:30 p.m.

Please take note of the same on your record.

Thanking you,
Yours faithfully,

For, AARVEE DENIMS AND EXPORTS LTD.

Sd/-

Darshak Thaker

Company Secretary & Compliance Officer
(M.No: A46919)

Encl: a.a.
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STATEMENT OF AUDITED STANDALONE FINANCIAL

AARVEE DENIMS AND EXPORTS LTD.

Regd. Office. 191, Shahwadi, Narol Sarkhej Highway, Narol, Ahm
Email 1D: info@aarvee-denims.com, Website: www.aarvee-denims.com,

edabad-382 405. Phone No: 079-30417000, Fax No: 079-30417070,
CIN No: L17110GJ1988PLCO10504

RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

STANDALONE

]

paitientins QUARTER ENDED YEAR ENDED
MARCH 31.2020 DEC 31,2019 [MARCIE 31,2019 MARCH, 2020 |[MARCH, 2019
{Audited) {Unaudited) (Audited) {(Audited) {Audited)
1. |[Income:
Revenue from operations 11,693 95 11.031.06 17.993.49 36.133.72 74 .790.29
Other operating revenue 9533 63,02 60.56 334.09 36523
1k | Other income 33.02 61.61 42.54 172.86 27851
L. |Total revenue (I + 1T) 11,826.30 11,1535.69 18.096.59 56.,640.67 75,434.03
1V. |Expenses:
Cogt of materials consumed 7.567 95 5,668.78 10.371.50 34,837.75 47.()43.&
Changes in inventories of finished goods and work in progress (1.405.50) 676.15 (436.3%) (133.66) (3.824.30)
Employee benclits expense 85792 800.84 1,392.70 431658 543879
Finance costs 1,443.77 1.28893 1.410.14 329778 4929 594
Depreciation and amortization expense 961.39 939,18 Y3773 383535 R
Oihcr expenses 301437 256173 4435 44 14.001 .41 8. 27584
V. |Total expenses 12,440,101 11,935.65 18,090.66 62,143.21 73.261.37
V1. |Protfit / (Loss) before Tax (15- V) (613.81) (799.96) 5.93 (5.552.54) 172.66
V1L | Tax expense:
Current tax - - 6,893 & 4619
Deleired tax (1.401.90) 19.45 {40135 (1.359.85) 17.39
ViIL Profit / (Loss) for the Period/Year after Tax (VI-YII) - 788.09 (819.41) Ju.A3 (4.192.09) TUR.58
1X. [Other comprehensive income (Net of tax) - - KR RIS N7
¥. |Total comprenensive income (VI + IX) 788.09 (819.441) T4 40 {4.213.95) 143.75
XI. |Net profit attributable to:
a) Owaners ol the company 788.09 (819.41) 39.53 (4.192.69 108.88
b} Non - Controlling interest - - - - -
XII. I0ther comprehensive income attributable to:
a) Owners of the company (21.26) - 34.87 (21.26) 34.87
b) Nou - Contrelling interest - - - - -
X1 [Total coprehensive income attributable to:
a) Owners of the company 76683 (819.41) 74.40 4,213.93) 143.75
b) Non - Controlling interest % = - = -
XIV.|Paid-up equity share capital ( Face value of Rs.f0) 2,345.98 2.345.98 2.345.98 2.345.98 234508
XV, |Other Equity ( excluding revalnation reserve ) - - s 24.752.6! 24.966.57
YVI.|Earnings per equity share of face value of Rs. 10 each
| Busic & Diluted (in Rs.) 3.36 (3.49) 0.16 (17.8% (.46
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STATEMENT OF AUDITED COSOLIDATED FINANCIAL RESULTS FO

AARVEE DENIMS AND EXPORTS LTD.

Regd. Office. 191, Shahwadi, Narol Sarkhej Highway,
Email 1D info@aarvee-denims.com, Website: www.aarvee-denims.com, CIN No: L17110G )1

Narol, Ahmedabad-382 405. Phone No: 079-30417080, Fax No: 179-30417070,
988PLCOT0S04

R THE QUARTER AND YEAR ENDED MARCH 31, 2020

Particulars

CONSOLIDATED

QUARTLER ENDED

YEAR ENDED

MARCH 31,2020 DEC 31,2019 MARCH 31.2019 MARCH, 2020 |MARCH, 2019
{Audited) (Unaudited) (Audited) (Audited} (Audited)
I. |Income:
Revenue from operations 11,693.95 11.031.06 17.993 49 56.133.72 7479029
Other operating revenue 9633 63.02 60.56 334.09 363723
IL. | Other income 33.02 61.61 472,54 172.86 278.51
I11. |Total revenue (1+ H} 11,826.30 11,155.69 18,096.59 56,040.67 75,434.03
IV. JExpenses:
Clost of materials consumed 7.567.96 5,668.78 1G.371.50 34.837.73 47.043.53
Changes in mventeries of finished goods and work 10 progress (1,405.50) 676.13 (436.85) (135.60) (3,824 30)
Employee benefits expense 85792 800.84 1.392.70 431658 5.438.79
Finance costs . 1443797 1,288.95 [.410.14 329778 4.029759
Diepreciation and amortization expense 961.59 935 18 93773 3183335 330787
Other expenses 3.014.37 A J435 44 [T |8.273.80
V. [Total expenses 12.440.11 11,955.65 18,090.606 642,193.21 75.261.37
V1. |Profit / (Loss) before Tax (IL- V) (613.81) (799.96) 593 (5,552.54) 172.66
VIL |Tax expense:
Curreit tax: - - 645 ¢ 46,19
Defesred tax (1,401.90) 19.45 (40.35) (1359.8%) 17.59
VIILIProfit / (Loss) for the Period/Ycar after Tax (VI-VII) 788.09 (§19.41) 39.53 (4.192.69) 108.88
1X, |Other comprehensive income {Net of tax) - - 34.87 121.20) 3487
¥. |Total comprehensive income (VI + 1X} 788.09 (819.41) 7440 (4,213.95) 143.75
X1. [Net profit attributable to:
a) Owners of the company 788.0% {819.4h) 39.53 (4.192.69) 108.88
b) Non - Controlling interest - - - 2 =
X1l |Other comprehensive income attributable to:
a) Owners of the company {21.26) - 34.87 (21.26) 34.87
) Non - Controlling interest - = - - -
XIli.|Total coprebensive income attributable to:
a) Owners of the company Thh 83 ($1ud G i 421305 iy
b) Non - Contrelling interest . ) - E
XIV.[Paid-up equity share capital { Face value of Rs.10) 2,345.98 2,345.98 2,345.98 234598 2,345 9¢
XV. |Other Equity ( excluding revaluation reserve } £ 2 20.752.61 24968 3
XV1.|Earnings per equity share of face value of Rs. 10 each
Basic & Diluted {(in Rs.) 136 (3.4M) (i7.88) 0,4¢
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NOTE TO AUDITED STANDALONE & CONSOLIDATED FINAKCIAL RESULTS FOR THE QUARTER AND YEAR ENDED Jlst MARCIE, 2020:

(O8]

G

The audited Standalone and Consolidated Financial Results have been revizwed by the Audit Comminee and approved by the Board of
Directors of the company at the meeting held on July 28.2020.

The above audited Standalone and Consolidated Financial Results have been prepaied in accordance with the guidelines issued by the
Seeurities and Exchange Board of India ("SEB1"} and the Indian Accounting Standards (Ind AS) preseribed under Section 133 of the
Companies Act, 2013, ’

During the year under review, the Compary has adopted Ind AS 1]6-Leases effective from Ist April, 2019 and this did not have any material
impact on the financial results of the Company.

Pursuant to the Taxation Laws (Amendment) Act. 2019 effective from Apnl 1. 2049 JUIESIIC Comparies Btve Gn opion Lo pay corpurale
income tax at the rate of 22% plus applicable surcharge and eess (New Tax Rate ). subjeet to certanm cenditions The Cempiny bas inade wn
assessment of the impact of the Taxation Laws {Amendment}) Act, 2019 and decided w-contnue with the existing s structure wl
utilization of accurnulated Minimuin Alternate Tax (MAT) credit. As there is a business loss as per provision of the Income Tax Act 1961, no
provision is required te be made for current @x.

The company has accounted for MAT credit aggregating to Rs.1357.45 lacs as on March 31. 2020 comprising of various years. Based on the
future prajections of profitability and tax liabilities computed in accordance with the provisions of ncome Tax Act, 1961, the management of
the comparny belives thai there shall be sufficient future taxable profit and the company shull be required t pay normal mxes within the
period specified ws. 115JAA of the Income Tax Act and entire amount of MAT credit shall be setof ubilised Therefores maccordames w ith
the Guidance Nole on Minimum Alternate Tax under the Income Tax Acl 1961 issued by the Instiete of Chartered Accountunts of Indha.
such MAT credit has been continued to be recognised as asset.

The sudited Consolidated Financial Results for quarter and year ended March 31,2020 include results of its 100% Subsidiary Company.
naimely M/s Aye Ess Spinning Mills Pvi. Limited, Ahmedabad (herien after referred to as "Aye Ess"). The Aye Ess has not started its’
commereial operations since its incorporation and  pursuant to resolution passed by the Board of Directors of the Aye Ess. it hag filed an
application under section 248(2) of the Companies Act, 2013 for voluntarily siriking off of the name of the company from the Register of
Companies with Registrar of Compames, Gujarat ( i ¢. ROC), after complying with ail the presribed legal formalities. Pending publication
of notice in the Official Gazette by the ROC, Gujarat, the name of the Aye Ess company is ver to be stricken-off trom Register of Companies
and to be dissoived as at year end. As the net worth oi'the Ave Fss as at Macch 31, 2020 is nil. the investment in Ayee Fss amounting 10

Rs.1 00 tac has heen provided as logs in diminiuation i value of investment in subsidiary in Standalone Finuncial Results o the company

The outbreak of COV1ID-19 pandemic globally and in India is causing signtficant disturbance and slovwdown ofgeenumic acivity COVID-
19 tas caused interruption in production, supply chain disuption, unavailability of personnel elc. during last week of March, 2020 and
thereafter. The management of the Company has exercised due care in concluding significani accounting judgments and cstimates in
preparation of the financial results. In assessing the recoverability of Trade receivables, the Company has considered subscauent recoveries.
past trends, credil risk profiles of the customers and internal and external information available up o the date ofssoanee o hese Haare!
results. Howevesr, due to COVID-19 pendamic, the company could not obiuanud Puknice COMTINLLIDNS T s Teeenalios Tassesstag e
recoverability of inventories. the Company has considered the latest selling prives. vustomer orders on hand and margans Hised o the above
assessment, the Company 15 of the view that the carrying amounts of Trade receivables and inventories are expected o be teulizable o ihe
extent shown in the financial results. The impact of COVID-19 is highly uncertain and méy be different from the estimates as at the date of
approval of these financial results and the Company will continue to closely monitor any material changes 1o future ceononi conditions.
Further, the company is in the process of resuming its manufacturing operations of all its plants and believes thal the same will be resumed
within shorter period. The Company’s management has made initial assessment of likely adverse impact on business and financial risks and
believes that the impact is likely o be short term in nature. The management does not see any medium (o long rerm tisks in the Campany s

ability to continue as a going concern and meeting its liabilities as and when they tall due

Due to COVID-19 related lock down in Indfa as at March 31,2020, the company was not able to undertake year end physical verification of
inventory and the same has been carried out by the management subsequent 1o the date of balance shecl. Due 1o this lock down. the auditors
were also nol able to participate in the physical verification of inventery. The company has consequently applied the role back procedures o

aiTive al the physical status of year-end inventory for the purpose of finalization of aecounts for financial vear 2019-20




4 The previous period's/year's figures have been regrouped and rearranged where necessary, lo make them comparable to current periodéyear
figures.

0 The Standalone and Consolidated annual financial results include the results tor the quarter ended March 312015 & Mach 312020 boing
the balancing figure between the audiied figures in respect of the full financial years and the published unaudited yuar to date flzures up w
the third quarter of the respective financial years which were subjecred to limited review by us

11 Stalement of Assets and Liablities, Statement of Segment wise Revenue Results and Capital Employed and Cashilow tor the year ended
Mareh 31, 2020 are attached herewith.

12 As per requirements of Regulation 33 of the Seeurities and Exchange Board of India, the Company is required to publish financial results
Investors can view the audited financial results of the company for the guarter and year ended March 312020 on the company’s websile
www.aarveedenims. com or on www bseindia com and www.nseindta.com of the website.of Bombay Stock Exchenge {*BSIE) and National
Stock Exchange (*NSE’) respectively.

For, AARYEE DENIMS AND EXPORTS LTD.

N, \

R N el

VINOD P, ARORA

CHAIRMAN & MANAGING DIRECTOR

(DIN: G00470065)

Place : Ahmedabad
Date : July 28,2020




Annexure - I

STATEMENT OF ASSETS & LIABILITIES AS AT 31.03.2020

(Rs. in Lakh)

SALEE
T S\\LA&“‘\ LT S—

Standalone Consolidated
Particulars MARCH, 2020 MARCH 31, 2019 | MARCH,2020 MA,};&}; S
(Audited) (Audited) {Audited) {Audited)
ASSETS
1 Non current assets
(@)} Property, plant and equipment 34,644 .35 38,784.90 34.944.55 38,784.90
(b) Capital work in progress - - - -
{c) Right to use assets 56.99 57.00 56.99 57.00
{d) Intangible asscts 36.78 5491 36.78 54.01
{¢) Financial assets 0.00 0.00
(1) Investments 0.0 1.00 0.00 (.00
(i) Other financial assets 85.47 209.28 85.47 209.28
(f) Non-current tax assets (net) 184,71 178.37 {8471 178.37
{g) Other non current assels 1196 1113 110,96 14
Total non current assets 35,319.46 39,296.60 3531940 39,295.60
2 Current assets )
(a) Inventories 22,194,115 22.324.35 22,194.15 22.324.35
{b) Financial asscts
{(i) Trade receivables 23.461.47 28.759.09 23.461.47 28.739.09
(i1} Cash and cash equivalents 105.28 200.38 105.28 20158
(iii) Other bank balance 1,007.45 1,553.68 1,007.45 1,553.68
(iv) Other financial assets 603.77 106.25 603.77 103.99
(¢) Other current assers 1.588.28 2.633.17 [.588.28 2.633.43
Total current assets 48,960.40 55,5877.12 48,960.40 55,578.12
TOTAL ASSETS 84,279.8¢ 94,873.72 84,279.86 94,873.72
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 2.345.98 2.345.98 2.345.98 2.343.9§8
{b) Qther equily 20.752.61 24 .966.57 20.752.61 24.966.57
Total cquity 23.098.59 17.312.55 23,098.59 2731258
Liabilities
1 Non current liabilities
{a) Financial liabilities
(i) Borrowings 14.170.51 1325553 14,170.51 15.255.5;
(i) Lease liabilities 5.72 - 512 -
(ii) Other financial liabilities 433.61 417.39 453.61 417.3¢
{b} Other nen current liabilities 156,52 198.58 156.52 108.5¢
{c) Provisions 68.28 73.39 68.28 73.5¢
(&) Deferred tax liabilities (Net) 1.636.80 3.006.29 1,636 80 3,006.2¢
Total non current liabilities 16,491.44 16,951.38 16,491.44 16,951.3¢
2 Current liabilities
(2) Financial liabilities
{1) Borrowings 26.672.65 20.632.89 26.972.63 29.632.8
(ii} Trade payables
(tia) Total oustanding due of micro and small enterprises 066,15 449 51 666,13 4495
(iib) Total oustanding due of creditors other than micro and [5. 164596 19.204 43 3 10:0 46 ju.2044
small
(ii1) Lea%c lzabzlmcs 21350 - 250
{iv) Other financial liabilities 1,457.54 919.93 1,457.54 9i%.9
/{?A her f:urrent Habilities 5 213.60 133.70 213.60 1557
() 'j}/ 5> ; 212.43 112.68 21243 1126
3 5}3, ) \'?1-‘3 - 44.63 - 44.4
;\\»‘?": ARMESARAD éi},g 44,689.83 50,609.79 44,089.83 50,609.7
b /L;fff
;“(:b?; il }fj 84,279.8¢6 94.873,72 84.279.80 94.873.7




Annexure - [1
SEGMENTWISE REVENUE,RESULTS AND CAPITAL EMPLOYED

Standalone

QUARTER ENDED

YEAR ENDED

Sr Ne PARTICULARS
MARCH 31,2020 DEC 31, 2019 MARCH 31,2019 MARCH, 2020 [MARCH, 2019
{Audited) (Unaudited) (Audited) (Audited) (Audited)
1 [Segment Revenue
a) Textiles 11,469.153 10.662.06 17.664.51 5421689 72,706.73
b) Power Generation -Wind farm 32413 432.02 38954 223092 2.448.79
Total Segmental Revenue 11.793.28 11.064 08 18.034.05 56.467 81 75.155.52
Tess: Inter Segmental Elimination
Net Sales/Income from aperations 11,793 28 P09 DR 18054 03 s 4nT Rl S AR g
z |Segment Profit/ (Loss) before Tax & Intercst
a) Textiles 734.73 2K8.99 1, 36983 (1.040.32) 3,525.50
by Power Generation -Wind farm 81.33 173.46 21.47 1.292.65 1.A53.51
Less/(Add) : Inter Segment Elimination - - - - =
Total Segments Result 816.06 462.45 1,391.32 (347.67) 4,979.01
Less: Interest related to Textiles 1.443.77 1,288.95 141014 2.,207.78 4929.59
Less/(Plus) : Net Unallocable expense / {income) (13.89) (26.33) (2475%) 92901 (123.24)
Total Profit /{Loss) before Tax {(613.81) (7949.97) 3.93 (5.532.54) 172.66
3
Segment Assels
4) Textiles 79.026.09 81.091.50 §0.2006.88 79.026.09 8020687
b) Wind farm 5.253.77 5,381.66 3,666.85 525377 5.666.85
Total Assets 84,279.86 86,473.16 96.231.16 84.279.86 96,231.16
4 |Segment Liablitiics :
a) Textiles 60.633.10 (63,708 .31 6726323 OGS 1D 1252
by Wind farm 326,10 452,22 24795 22600 297 95
Total Liabilities 6l 181,27 64.140.73 067.561.18 61,181,227 6736117




Annexure - [1
STATEMENT OF SEGMENTWISE REVENUE,RESULTS AND CAPITAL EMPLOYED

«\_-:19\1\g
UARMEDABAD )

=

CONSOLIDATED
) QUARTER ENDED YEAR ENDED
Sr No PARTICULARS ; - -
MARCH 31,2020 DEC 31,2019 MARCH 312019 MARCIL 2020 | MARCH, 1019
; (Andired) (Unandited) {Aunditedy {vuditedh { vaditedy
1 |Segment Revenue
'T)Textiles 1146915 10.662 06 17 604510 5421689 270673
b) Poewer Generation -Wind farm 324.13 432.02 38054 2.250.92 2,448.79
Total Segmental Revenue 11,793.28 11.094.08 18.,054.05 56,467.81 75.155.52
Less: Inter Segmental Elimination - - - -
Net Sales/Incoms from operations 11.793.28 11,0604.08 18,054.05 56,467 &1 73.155.52
2 |Segment Profit / (Loss) before Tax & Interest
a) Textiles 734.73 288.99 1,369.85 (1,640.32) 3.525.50
b) Power Generation -Wind farm 81.33 173 .46 21.47 1,292.65 A53.51
Less/(Add) - Inter Segment Elimination - - - - -
Total Scgments Resull 816.06 462.45 1,391.32 {347.67) 4,979.01
1.ess: Interest related 1o Textiles 1.443.77 1,288.93 1,410.14 529778 4925.59
Less/(Plus) - Net Unallocable expense / (income) (13.89) (26.33) (24.75) (92.91) (123.24
Total Profit /{Loss) before Tax (613.81) (799.97) 3.93 (5.352.54) 172.66
3
Segment Assets !
a) Textiles 79.026.09 81.091.50 RU.206 88 T9.026.00 49,206 88
b) Wind farm 323377 5.381.66 RSO 328005 266687
Total Assels 84,279 806 86,473,106 BOH251 106 81 27986 96.231.1¢
4 [Segment Liablitiies :
a) Textiles 60,655.10 63,708.31 67.263.23 6063310 67,2632
by Wind farm 52616 432.22 207.95 326.16 297.9:
Total Liabilities 61,181.27 64.140.73 67.361.18 61.181.27 67.561.1¢
i
:@1}9\%_
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ANNEXURE LI

STATEMENT OF CASH FLOWS

AARVEE DENIMS AND EXPORTS LTD.

Regd. Office. 191, Shahwadi, Narol Sarkhej Highway, Narol, Ahmedabad-382 405, Phone No: 079-30417000, Fax No: 079-311417070,
Email ID: infoligaarvee-denims.com, Wehsite: www.aarvee-denims.com. CIN No: L17110GJ1988PLCOTNSH

Particulars

Standalone

Consolidated

YEAR ENDED
38T MARCH,

YEAR ENDED
318T MARCH,

YEAR ENDED
318Y MARCH,

YEAR ENDED
3IST MARCH,

2024 2019 2020 2014
(Rs. in Lacs) (Rs.in 1.acx) (R« in Dacs) {Rs.in Yaes)
[Audited) CAanduedy AU CAnditedt

A - Cash Flow from Operating Activities

Profit /(Loss) before tax 15.352.33) 172 64 (5.532.5%) 172 64

Operating profit before working capital changes 1201141 488402 1201141 4 884.02

Ivet cash generated from / (used in) operating activities 6458.86 5{056.66 6.438.86 3056.66
B - Cash Flow from Investing Activities 488.48 (5,334.53) 488 88 (5.334.53)
C - Cash Flow from Finance Activities (7,043 04) 28787 (7.043.04) 287.87
D - Net increase/(decrease) in Cash & Cash Equivalents (A+B+() (95.30) 10.00 (95.30) 10.00
E - Cash and Cash Equivalents at the beginning of the year 200.58 190.58 200.58 191.58
Cash and Cash Equivalents at the end of the year (D+E) 105.28 200.58 105.28 201.58




702, ANIKET,

Nr. MUNICIPAL MARKET,

SHAH & SHAH ASSOCIATES C.G. ROAD, NAVRANGPURA,
CHARTERED ACCOUNTANTS e e
FROMNE . 264654 33

FAX 1 079 - 26406983

Email: ca@shahandshah.co.in

Independent Auditors’ Report

To the Board of Directors of
AAVEE DENIMS & EXPORTS LIMITED

Report on the audit of the Consolidated Financial Results for the Quarter and Year ended 317 March, 2020
Opinion

We nave audited the accompanying consolidated financial results of Aarvee Denims & Exports Limited (hereinafier referred
to as the "Holding Company") and its subsidiary (Holding Company and its subsidiary together referred to as "the Group™,
for the quarter and year ended 31 March 2020, ("the Stawement” or “consolidated annual financial resulis”). anached
herewith, being submitted by the Holding Company pursuant 1o the requirement of Regulation 33 ol the Sceuritics and
Exchange Board of India ("SEBI") {Listing Obligations and Disclosurc Requirements) Regulations, 2013, as amended { 'Listing
Regulations".

In our opinion and to the best of our information and according to the explanations given to us, the consolidated annual
financial results:

a. includes the annual financial results of the M/s. Aye Ess Spinning Mills Private Limited. Ahmedabad (a wholly owned
subsidiary company).

h. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this regard; and

¢. give a true and fair view in conformity with the recognition and measurement principles laid down in the applicable
Indian Accounting Standards, and other accounting principles generally accepted in India, of the consolidated net loss,
other comprebensive income and other financial information of the Group for the quarter and year ended 31 March 2020,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs"} specified under Section [43{10} ol the Companics
Act, 2013 ("the Act"). Our responsibilities under those SAs are further deseribed in the Auditor's Responsibilities for the Awdit of
the Consolidated Annual Financial Results section of our report. We arc independent of the Group, in accordance with the Code
of Ethics issued by the Institule of Chartered Accounianis of India together with the ethical requirements that are relevant w our
audit of the financial statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Cade of Ethics. We believe that the audit evidence obtained by us
is sufficient and appropriate to provide a basis for our opinion on the consolidated aiual linancial resulis,

Emphasis of Matters:

We draw attention to note no: 7 of the audited standalone and consolidated financial results , as regards the management's
evaluation of COVID-19 impact on the future performance of the Group.

Attention is invited to nole no: 5 of the audited standalone and consolidated financial results regarding continuing
recognisilation of MAT Credit as at 31st March, 2020. Auditors are relied upon and accepted the estimates and judgments
made in this regard by the company.

Attention is invited to note no: & of the audited standalone and consolidated financial results regarding inventory as at 3 1%
March, 2020, The company has applied roll back procedures on physical verification carried out after the year end to arrive at the
physical status of year-end inventory. We have applied alternale audit procedures and have relied upon the Svstemiprocedures
applied in arriving year-end inventory on hand by the management.

Our opinion is not modified in respect of these matters,
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Independent Auditors' Report (Continued)

Management's and Board of Directors' Responsibilities for the Consolidated Annual Financial Results

These audited consolidated annua! linancial results have been prepared on the basis of the audited consolidated unnual
financial statements.

The Holding Company's Management and the Board of Dircctors are respensible for the preparation and presentaiion of
these consolidated annual financial results that give a true and (air view of the consolidated net profit’ loss and viher
comprehensive income and other financial information of the Group n accordance with the recognition and measurement
principles laid down in Indian Accounting Standards prescribed under Section {33 of the Act and other accounting
principles generally aceepted in India and in compliance with Regulation 33 of the Listing Regulations. The respective

Management and Board of Directors of the entities included in the Group arc responsible for maintenance ol adequate
accounting records in accordance with the provisions of the Act for saleguarding of the assels ol cach entity and for
preventing and detecting frauds and other irregularities; selection and application of uppropriate accounting policies:
making judgments and estimates that are reasonable and prudeat; and the design, implementatien and maintenance of

adequate internal financial controls, thal were operating effectively for cnsuring accuracy and completeness of the
accounling records, relevant to the preparation and presentation of the conselidated annual tinancial results that give a true
and fair view and are free from material misstatement, whether due to fraud or error, which have been used for the purposs
of preparation of the consolidated annual financial results by the Management and the Directors ol the Holding Company.
as aforesaid.

In preparing the conselidated annual financial resulis, the respective Management and the Bowrd ol Directors ol (he
entities included in the Group are responsible for assessing the ability of cach entity [o conlinue as o going concern,
disclosing, as applicable, matters related to going concem and using the going concern basis of accounting unless the
respective Board of Directors either intends to liquidate the entity or to cease operations, or has no realistic alternative but
to do so.

The respective Board of Dircctors of the entitics included in the Group are responsible tor overseeing the financial
reportiog process of each entity.

Auditor's Responsibilities for the Audit of Consolidated Annual Financial Results

Our objcctives are to obtain reasonable assurance about whether the consolidated annual financial results as a whole arc
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guaraniee that an audit conducted in accordance wilh SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
materiat if, individually or in the aggregate, they could reasonably be expected Lo influence the ceconomic decisions of
users taken on the basis of these consolidated annual financial results.

As patt of an audit in accordance with SAs, we exercise professional judgment and mainzain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated annual financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting o
material misstatement resulting from frand is higher than Tor one resulting fram error as rand mas inoive
collusion, forgery, intentional omissions, misrepresentations. ar the override ol internad control,

. Obtain an understanding of internal control relevant t the audit in order to design sudit procedures that are
appropriate in the circumsiances, Under Section 143(3) {i) of the Act, we are also responsible for expressing
our opinion through a separate report on the complete set of consolidated financial statements on whether the
entity has adequate internal financial contrals with reference to consolidated linancial statements in place and
the operating efTectiveness of such conirols.
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Independent Auditors’ Report (Continued)

e Evaluare the appropriateness of accounting policies used and the reasonableness of accounting estimales and

related disclosures in the consolidated annual financial results made by the Management and Board of

Directors of the Holding Company.

s Conclude on the appropriateness of the Management's and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty cxists related 1o
events or conditions that may cast significant doubl on the appropriateness ol this assumption. IF we conclude
that @ material uncertainty exists, we arc required to draw atiention in our auditor's report to the related
disclosures in the consolidated annual financial resuits or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are bascd on the audit evidence obtained up to the date of our auditor's report,
However, future events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated annual financial resubts, including
the disclosures, and whether the consolidaied annual financial results represent the underlving transactions
and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entitics within the
Group to express an opinion on the consolidated annual financial results.

We communicate with those charged with governance of the Holding Company among other matters. the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement thal we have complied with relevant ethical requirements
regarding independence, and io communicate with them all relationships and other matiers that may reasenably be thought
to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular No CIR/CED/CMDI/44/20:19 issued by the SEBI under
Regulation 33(8) of the Listing Regulaiions, as amended, to the extent applicable.

Other Matters:

The audited consolidated financial results include the results for the quarter ended 31™ March 2020 and 31% March, 2019 being
the balancing figure between the audited figures of respective full financial years and the published unaudited year to date figures
up to the third quarter of the respective financial years which were subjected to limited revicw by us.

Our opinion is not modified in respect of this marter.

The audited consolidated annual financial results deait with by this report hase been prepuarcd Jor the expross purpose ol e
with stock exchanges. These resulis are based on and should be read with the audiied consolidated Hoancial sioements o the
Company [or the year ended 31% March,2020 on which wo issued an unmoditied audit opinion vide our report dated 28"
July,2020.

For SHAH & SHAH ASSOCIATES
Chartered Accountants
FRN: F42W

NIL K.DAVE

. Nav\'réngpuré. f PARTNER

Place v Ahmedabad Anmadabad-9 Membership Number: 047236
Date o 28" Fuly,2020 UDIN:-20047236 AAAAFK 8114
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Independent Auditors’ Report

To the Board of Directors OF
AARVEE DENIMS & EXPORTS LIMITED

Report on the audit of Standalone Financial Resulis for the Quarter and Year ended 31 # March, 2020
Opinion

We have audited the accompanying standalone financial resulis ol Aarvee Denims & Exports Limited (hereinaticr
referred fo as the "Company”) for the quarter and year ended 315t March 2020 ('standalone annuab financial resulis.
attached herewith, being submitted by the Company pursuant io the requirement of Regulation 33 of the Securities and
Exchange Board of India ("SEBI"} {Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
("Listing Regulations"}.

In our opinion and to the best of our information and according to the explanations given to us, the afaresaid standalonc annual
financial results:

4. arepresented in accordance with the requircments of Regulation 33 of the Listing Regulations in this regard:
and

give a true and fair view in conformity with the recognition and meuasurement principles laid down in the
applicable Indian Accounting Standards, and other accounting principles generally accepted in India of the

net loss, other comprehensive loss and other financial information for the quarter and year ended 315t March
2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section 143(103 of the
Companies Act, 2013 ("the Act"). Our responsibilities under those SAs arc further deseribed in

£

the cdwditor's
Responsibilities for the Audit of the Siandalone Apnual Finaneiol Resufts section of our report. We are independent of the

Company, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financisl siatements under the provisions of the
Act and the Rules thereunder, and we have fulfilled cur other ethical respensibilities in accordunce with thuse
requirements and the Code of Ethics. We believe thai the audil evidence we have oblained is sulficient and approprisie
provide a basis for our opinion on the standalone annual financial results.

Emphasis of Matter

We draw attention to note no: 7 of the audited standalone and consolidated financial results as regards the management's
evaluation of COVID-19 impact on the future performance of the Company.

Artention is inviied fo note no: 5 of the audited standalone and consolidated financial results regarding conlinuing
recognisitation of MAT Credit as at 31st March, 2020. Auditors are relicd upon and aceepted the estimates and judgments
made in this regard by the company. '

_ Atfention is invited to note no: § of the audiied standalone and consolidaied tinancial results regarding inventory as at 3ist
March, 2020. The company has applied roli back procedures on physical verification carried out after the year end to arrive at
the physical status of year-end inventory. We have applied allernate audit procedures and have rehied upon the svstemeprocedures
apphied in arriving year-end inventory on band by the managenent.
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Independent Auditors' Report (Continued)

Management's and Board of Directors’ Responsibilities for the Standalone Annual Financial Results

These andited standalone annual financiai tesults have been prepared on the basis of the audited swandwdone annust fnancial

statements.

The Company's Management and the Board of Directors are respensible for the preparation and presentation of these standalone
annual financial results that give n true and fair view of the net profit/loss and other comprehensive income and other financial
iaformation in accordance with the recognition and measurement principles laid down in Indian Accounting Standards
prescribed under Section 133 of the Act and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also inciudes maintenance ol adequate accounling records in
accordance with the provisions ol the Act for safeguarding of the assets of the Company and for preventing and detecting [rauds
and other irregularities; sclection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for cnsuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone annual financial results that give a true and fair view and arc free from material misstatement.

whether due to fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors ure responsible for assessing the
Company's ability to continue as a going concern. disclosing, #s applicable. matters related o woing coneern and using e zoing
concern basis of accounting unless the Board of Diircetors either intends to Hguidate the Company or 10 cease uperations, or has 1o
realisiic alternative but 10 do so.

The Board of Directors i3 responsible for overseeing the Company's financial reporting process.
P pany P

Auditor's Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance Fhout wheother the standalone annual financial results as a whole arc free
from material misstatement, whether due to fraud er ceror, and (o issue an audilor's repert that includes our opivion.
Reasonable assurance is a high level of assurance, but is nol a guaraniee 1hat an audi conducted in accordance with SAS
will always detect a material misstatement when i exists. Misstaements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these standalone annual financial results.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional skepticism

throughout the audit. We alsa:

. Tdentify and assess the risks of material misstatemen of the standalone wnual Tnaseial resubs, whether due
to frand or crror, design and perfom] audit procedures Fesponsive 0 hose risks. and obtain audie oyidence
that is sufficient and appropriate o provide a basis for our opinion, The risk of not detecting a material
misstatement resylting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the averride of internal control.

. Ohtain an understanding of internal contro! relevant io the audit in order w desizn audit procedures that are
appropriate in the circumstances. Under Section 14303 10) of the Act. we are also responsible Tor CNPressing
our opinion through a separate report on the complete set of standalone Nnancial stiments on w hether the
company has adequate intcrnal financial controls with reference to standalone financial statements in place

and the operating etfectiveness of such controls.

Cvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the standalone annual financial results made by the Management and Bowrd of

" Directors.
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Independent Auditors' Report (Continued)

2 Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting anc. based on the audit cvidence obtained, whether a material uncertainty exists related (o
events or condifions that may cast significant doubt en the approprialeness of this assumption. If we
conclude that a material uncertainty cxists, we are required 1o draw atiention in our auditor's report Lo the
related disclosures in the standaione annual financial resulis or, if such disclosures are inadequate. to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company o cease 1 continue as a 2oing coneerm,

- Evaluate the overall presentation. structure and content of the standglone wnad Timanend resoil ineludimg
the disclosures, and whether the standalone annual Nnancial resulls represent the underlying transictions and
evenis in a manner that achieves fair presentation.

W also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, retated safeguards.

Other Matter

The standalore annual financial results include the results for the quarter ended 31™ March 2020 and 3 1¥ March, 20019 being
the balancing figure between the audited figures of respective full financial years und the published unaudited yeur to date Hgures
up 1o the third quarter of the respective financial years which were subjected to limited review by us

Our opinion is not medified in respect of this matler.

The audited standalene financial results dealt with by this report have been prepared lor the express purpose of 1iling with stock
exchanges. These results are based on and should be read with the audited standaione tinancial statements of the Company for i
year ended 31% March 2020, on which we issued an unmodified audit apinion vide our report dated 28" Tuly 2020,

For SHAH & SHAH ASSOCIATES
Chartered Accountants

FRN: L AF742W
i
/'/ Al

¢

“SUNIL K.DAVE
PARTNER

Place :  Ahmedabad Rapeueee ) Membership Number: 047236

Date  : 28" July,2020 UDIN: 20047336AA AAFIGH93




